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E.O. 11652: N/A 
TAGS: EAGR, EEC 

SUBJECT: COMMISSION APPROVES PROPOSAL FOR ALCOHOL CAP 
REF: A) EC BRUSSELS 9145, B) EC BRUSSELS 9776 

1 . THE EC COMMISSION APPROVED TODAY A PROPOSAL FOR AN ALCOHOL 
CAP. THE PROPOSAL WILL BE SUBMITTED TO THE COUNCIL AND SHOULD 
BE AVAILABLE WITHIN A WEEK. IT MAY BE INCLUDED ON 

THE AGENDA OF THE COUNCIL OF AGRICULTURE MINISTERS' MEETING 
OF DECEMBER 20-21, BUT NO SUBSTANTATIVE DISCUSSIONS ARE EXPECTED 
AT THAT TIME. 

2. OUR COMMISSION SOURCES INFORM US THAT THE COMMISSION- 
APPROVED PROPOSAL IS THE SAME AS THE DRAFT PROPOSAL (REF. A) 

WITH CERTAIN MODIFICATIONS. CHIEF AMONG THESE MODIFICIATIONS, 
OUR SOURCES SAY, IS THE EXCLUSION OF COSMETICS AND PEREUMES 
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ORIGIN. THE COMMISSION PROPOSAL MAINTAINS PHARMACEUTICALS, 

VINEGAR-MAKING AND ORAL CONSUMPTION ( "CONSOMMATION DE BOUCHE") 

AS RESERVED SECTORS FOR AGRICULTURAL ALCOHOLM THE 
COMMISSION PROPOSAL STILL CONTAINS PROVIDIONS FOR EXPORT 
SUBSIDIES TO WHICH USG OBJECTED (REE. B). HINTON 
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